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1 Market Update
• Mid-week pump dies out – bitcoin outperformed 

by ETH and XRP

• Relatively flat week for all indexes

• Market sentiment back to neutral 

• Bitcoin volume falls again – lowest in three 

weeks

• Is the bitcoin demand increasing? Bakkt delivery 

skyrockets

2 Valuation

3 Blockchain Activity

• Is BTC just going trough a small pullback, or is 

the downtrend still intact?

• The bitcoin halving is gaining more traction –

searches accelerates 

• BTC premium stays high at CME – bullish mid-

term outlook among investors

• Bitcoin blockchain activity stays stable

• Transaction value falls 25% and may indicate 

smaller on-chain transactions this week.
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Google Searches For “Bitcoin Halving” Has Been Accelerating Lately



THE NEWSROOM

Fidelity is hiring bitcoin mining engineer to 

scale its operations

Asset management giant, Fidelity, with over $7 trillion in 

client assets, is seeking a bitcoin mining engineer to scale its 

operations. According to the job posting on their website, 

Fidelity is looking for someone to help design, build, and 

maintain the infrastructure to run and scale its bitcoin mining 

operations.

6 Central Banks Form Digital Currency 

Use Case Working Group

Six central banks have formed a working group with 

the Bank of International Settlements (BIS) to share 

findings as each investigates potential cases for 

central bank digital currencies (CBDCs).

Vodafone Is the Latest Big Company to 

Quit Facebook-Founded Libra 

Association

British telecom conglomerate Vodafone has become 

the eighth company to pull out of the Libra 

Association, the governing council for the Facebook-

created global digital currency initiative, CoinDesk has 

learned. 
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Midweek pump dies out – bitcoin outperformed by ETH and XRP

Bitcoin Correlation

Last week of top 50 by market capitalization

Source: coinmetrics.io

Source: cryptowat.ch
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Top 3: Percentage Change in Price Over the Last Week
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Source: cryptowat.ch
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BTC 0.865 -0.005 0.747 -0.003 0.234 0.019 -0.061 -0.008

90-day correlation     

(weekly change included) ETH XRP GOLD S&P500

Top ten by market capitalization Last Last week Last month YTD

Bitcoin 8456.43 -2.41% 16.08% 19%

Ethereum 163.01 0.30% 27.39% 26%

XRP 0.23 0.54% 19.19% 17%

Bitcoin Cash 336.66 5.35% 79.67% 67%

Bitcoin SV 280.33 -6.64% 226.60% 194%

Litecoin 56.09 -0.09% 39.55% 37%

EOS 3.53 -2.63% 39.89% 37%

Binance Coin 17.10 2.56% 28.34% 27%

Stellar 0.06 12.53% 32.45% 33%

Cardano 0.04 8.00% 29.22% 33%

Best performing Last Last week Last month YTD

Tezos 1.57 17.32% 4.33% 16%

Ethereum Classic 8.85 16.58% 124.40% 99%

NEM 0.04 16.11% 28.39% 27%

Stellar 0.06 12.53% 32.45% 33%

HedgeTrade 2.41 8.99% 46.82% 41%

Worst performing Last Last week Last month YTD

Bitcoin Diamond 0.67 -30.53% 48.55% 80%

Bitcoin Gold 10.24 -19.02% 102.60% 97%

Augur 13.32 -18.72% 37.56% 56%

Maker 465.00 -16.21% 6.90% 10%

Decred 17.66 -15.51% 5.76% 7%
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Relatively flat week as altcoins hold on to monthly gains 

Apart from some mid-week action, the crypto market has remained 
mostly stable this week. The uptrend halted on Jan 18 and the market, 
has for the most part, been moving sideways since.

▪ Mid Caps are still up 48% in January, after topping out on 53% last 
weekend. Other altcoins are also holding on to their gains so far. 

▪ Bitcoin is still being outperformed by most altcoins, and a minor 
descending trend has been forming over the last week.

▪ Bitcoin continues to lose market share for yet another week, down 0.8% 
this week. 

▪ NEM is having a good week and gains 23.1% in market share. This is 
most likely related to the announcement that it will be partnering with 
the online travel firm Travala.

Source: Bletchleyindexes.com

Percentage of Total Market Capitalization 

Monthly Performance of Market Capitalization Weighted Indexes

Source: Coinpaprika.com
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BTC ETH BCH LTC XRP DASH NEM XMR IOTA NEO

Market

Share
65.35% 7.55% 2.60% 1.52% 4.22% 0.41% 0.16% 0.46% 0.27% 0.32%

Weekly

Change
-0.8% 1.8% 7.0% 0.7% 2.2% -12.8% 23.1% -2.1% 3.8% 0.0%

https://research.arcane.no/
https://travala.com/


0

10

20

30

40

50

60

70

80

90

100

January 19 February 19 March 19 April 19 May 19 June 19 July 19 August 19 September 19 October 19 November 19 December 19

Extreme Greed

Extreme Fear

The Fear & Greed Index is now around 50, which indicates a neutral market sentiment. 

After touching “Greed” levels over the past week, the market seems to take a small break 

before deciding on the next move. 

Now Last week Last month

Fear (49) Greed (55) Fear (33)

Source: alternative.me

Market sentiment back to neutral 

49
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Bitcoin volume falls again – lowest in three weeks

The 7-day average real trading volume* has been slowing down over the 

last couple of days. The daily volume on Jan 22 was only $306 million, 

which is the lowest since Jan 1. The average in January so far has been 

just above $700 million in daily volume. A drop like this is concerning and 

can cause greater volatility going forward. 
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Just another lower high 
for the bitcoin volume?

*as defined by Bitwise Asset Management. ItBit exchange excluded. 
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Real BTC-USD Volume (7-day average)

Source: cryptowat.ch
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Bitcoin volatility slows down – uptrend still intact 

The 30-day bitcoin volatility drops again this week, after a 

week with flat price action. The uptrend in volatility since 

December is still intact, and with lower daily volume we could 

possibly see a pop in the volatility again soon.  

Source: cryptowat.ch
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BTC-USD Volatility (30-day average)
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Bakkt Bitcoin Futures Contracts - Delivery

Bitcoin demand increasing? Bakkt delivery increased with over 1,600% in January

The appetite for bitcoin seems to be growing among 

intuitional investors. Last week, we reported on the notably 

increase in open interest on CME. There is now evidence of 

growing demand for bitcoin on Bakkt as well.

▪ 230 Bakkt Bitcoin futures contracts went to delivery on Jan 17, 

representing over $2 million in notional value.

▪ This is a significant increase from what was seen in 2019, where only 

15, 17 and 8 contracts were hold until expiry in October, November 

and December.

▪ Last’s week jump in physical delivery of BTC futures contracts equaled 

an increase of 1,625% from the 2019 average of 13.3 BTC.

▪ Even though 230 BTC is a small amount relatively to what the daily 

trading volumes are on Bakkt, this rapid increase of physical delivery 

could indicate growing demand for holding bitcoin among 

institutional investors instead of only trading.

▪ ED&F Man Capital Markets cleared almost 98% of the 230 delivered 

BTC last week, which both Digital Galaxy and XBTO have used earlier 

for clearing. As Digital Galaxy launched two bitcoin funds late last year, 

this may be the source to this significant increase.

Source: Intercontinental Exchange
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230 BTC

1,625% 

increase from 

2019 average

2019 average: 

13.3 BTC
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VALUATION
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Google Searches for “Bitcoin Halving” (2019-2020)

The Bitcoin Halving: The final touch for the “digital gold” narrative?

The block reward halving for bitcoin is coming up in May this year. The yearly production 

of bitcoin will be cut in half, decreasing from 12.5 BTC to 6.25 per block.

▪ Several narratives for bitcoin has been presented over the last years. Cheap p2p payments 

network, anonymous darknet currency, store of value, uncorrelated asset, or more recently; 

digital gold.

▪ What may continue to boost this new narrative is the upcoming bitcoin halving.

▪ While the Stock-to-Flow model has gained traction throughout 2019 and slowly increased 

the search interest for the bitcoin halving, this has accelerated over the last months.

▪ Still, searches for the bitcoin halving is totally insignificant in comparison to overall bitcoin 

searches.

▪ Discussions whether the halving is priced in or not has increased in the bitcoin community. 

Independent of the conclusion, there is now a clear indication that awareness of the concept 

is spread to new people

Source: Google Trends
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▪ While it looked like bitcoin broke out of the 
downtrend last week, the uncertainty is now 
back. 

▪ Bitcoin is now trending downwards again 
and is back inside of the descending channel.

▪ A likely support area could be around $8,000, 
where there has been a lot of trading activity 
historically (Point of Control (POC)).

▪ This is also in the same area as the 100-day 
moving average, which could strengthen the 
support.

▪ If the price bounces around the POC, a move up 
the lower $10,000 could be next, but the price 
then need to break up from the 200-day moving 
average in the high $8,000 area.

▪ If the POC doesn’t hold, $7,000 looks like a solid 
support level.

13Jan 24, 2020

Small pullback, or is the downtrend still intact? 

Source: Tradingview
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CME 0.46% 2.04% 4.96%

Other 
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BTC premium rates stays high for June contracts

▪ It seems like investors are staying bullish on bitcoin in 

the mid-term, as the BTC futures premium rates for June 

contracts continue up this week.

▪ However, the short-term view looks more bearish, as 

both January and March premium rates fall this week.

▪ June futures contracts on CME are now close to a 5% 

premium.

Source: Kraken, CME, Bitmex, Deribit, FTX 

BTC Futures Contracts Settlement Prices (January – March)

14

Premium rates for BTC contracts

Jan 23, 2020

*Other: Kraken, Bitmex, Deribit, FTX 
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CME traders continue to stay more bullish than others

▪ CME continues to stay more bullish than other platforms, as the June 

premiums looks strong.

▪ While the premium of March contracts looks more align between the platforms 

this week, the gap for June contracts is increasing. The annualized premium 

rates on CME are now equal for both March and June contracts.

Source: Kraken, CME, Bitmex, Deribit, FTX
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BLOCKCHAIN ACTIVITY
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Last Last week Last month YTD

Transaction Value, transfers (bUSD) $4.676 -23.19% 1.46% 46.58%

Transaction Count 310,675 -1.74% -0.49% 5.10%

Miner Fees (USD) $177,773 -11.91% 13.95% 66.41%

Active Addresses 719,641 -1.28% 0.98% 12.11%

On-chain Bitcoin activity (7-day average) 

Source: Blockhain.info, Coin Metrics

Bitcoin blockchain activity stable – smaller transactions this week? 
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▪ The activity on the Bitcoin blockchains stayed for the most part flat this week, 

with the number of transaction and active addressees decreasing by 1-2%.

▪ The on-chain transactions value decreases by almost 25% and could indicate 

that smaller transactions are being done this week, compared to last week. 

Transaction value is still up over 45% this year.
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Disclaimer

• “The weekly update” (the report) by Arcane Research is a report focusing on cryptocurrency, open blockchains and fintech. Information published in the report aims to spread knowledge about developments in the market for 
cryptocurrencies. All content that is published is for informational purposes only and no content is intended to be a recommendation for making financial transactions or investments. We do not provide financial advice and 
are not responsible for readers losses in the market

• We have made every reasonable effort to ensure that the information in the report is accessible, accurate and up-to-date, but subject to technical problems, errors and inaccurate information may occur. 

• Investing in cryptocurrency and technology companies involves considerable risk. To understand the risk you are exposed to, we recommend that you perform your own analyzes and seek advice from an independent and 
approved financial advisor before deciding to take action. Investments also have tax consequences that you must take responsibility for investigating and living.

• We disclaim any responsibility for expenses, losses (both direct and indirect) or damage arising from, or in any way related to, the use of information in this report. In other words, users are fully responsible for their own 
investment activities.

• Arcane Research is a department within Arcane Crypto AS, org. 994 608 673, and can be contacted at research@arcane.no or tbj@arcane.no
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